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FINANCIAL HIGHLIGHTS
MBRE

Redsun Services Group Limited (the “Company’, together with its & 220206 A308 Ik~ & A ([MEH ) - LB RS
subsidiaries, the “Group”) achieved the following results for the six ~ SEEBARAR ([AQTF]  ERHEMBARGAREIKRE
months ended 30 June 2020 (the “reporting period”): BDEEWOT :

1. The Group's revenue was RMB323.2 million, representing an 1.  ANEBEWAZEAREEIZ2HET  82019FF
increase of 60.4% as compared with RMB201.5 million for the B A A R #201.58 8 7T i160.4% ©

corresponding period of 2019.

2. The Group's revenue generated from its business segments are 2.  NEBZEEDHIRALT

as follows:

1) revenue from property management services was ) MEEERBEERKRAAR®E2S8HS
RMB225.8 million, accounting for 69.9% of total revenue, T 1l B UR A 69.9% + $220194F [|] Hi Uk A
representing an increase of 52.9% as compared with AR B147 78 &L IN52.9%

RMB147.7 million for the corresponding period of 2019;

2)  revenue from value-added services to non-property 2)  FEEFHERBERRAARBOES
owners was RMB69.0 million, accounting for 21.3% of T A U A 21.3% + $220194F &) B Uk A
total revenue, representing an increase of 50.1% as AR B4608 BITIEN150.1% ;

compared with RMB46.0 million for the corresponding
period of 2019;

3)  revenue from community value-added services was 3) HEZSERBERRAARB248H
RMB28.4 million, accounting for 8.8% of total revenue, TC 0 1B A8.8% - B 20194F [A A A A
representing a significant increase of 261.3% as R#798 87T KRIBIEHN261.3% °

compared with RMB7.9 million for the corresponding
period of 2019.

3. Gross profit was RMB85.0 million, representing an increase of 3.  EFABARESSOHEEIT @ B2019FREEF A

67.6% as compared with RMB50.7 million for the R#507B & T8 MN67.6% ° EFE 5263% 8
corresponding period of 2019. Gross profit margin was 26.3%, 2019F R EAEF K 252% EF T11EE 9 3 -

representing an increase of 1.1 percentage points as compared
with 25.2% for the corresponding period of 2019.




Profit for the reporting period was RMB23.4 million, representing
an increase of 3.0% as compared with RMB22.7 million for the
corresponding period of 2019. Profit for the reporting period
attributable to equity shareholders of the Company was
RMB23.3 million, representing an increase of 2.6% as compared
with RMB22.7 million for the corresponding period of 2019.
Excluding listing expenses of RMB18.6 million, the adjusted
profit for the reporting period attributable to equity
shareholders of the Company was RMB37.3 million,
representing an increase of 64.3% as compared with RMB22.7
million for the corresponding period of 2019.

For the six months ended 30 June 2020, the Group's net cash
inflow from operating activities was approximately RMB95.9
million, as compared with the net cash outflow from operating
activities of approximately RMB13.8 million for the
corresponding period of 2019.

As at 30 June 2020, the Group had 112 projects under
management and contracted GFA of approximately 31.0
million sgq.m., which included GFA under management of
approximately 18.7 million sq.m., representing an increase of
approximately 46.5% as compared with 30 June 2019. Among
the GFA under management, commercial GFA under
management was approximately 3.5 million sq.m., representing
an increase of approximately 73.4% as compared with 30 June
2019.

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of any interim
dividend for the six months ended 30 June 2020.

ShRE RIS SR MA R D 7 - 20205 RS

FINANCIAL HIGHLIGHTS
MBRE
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MANAGEMENT DISCUSSION AND ANALY

EEENWEADN

REVIEW FOR THE FIRST HALF OF 2020

In the first half of 2020, under the huge impact brought by the novel
coronavirus epidemic to the economy of society, property
management companies had carried out their responsibilities to stay
at the forefront of this battle against the epidemic, and made their
own contributions to the success of the society in fighting the
epidemic. As a major force of community epidemic prevention, the
importance of property management companies was highlighted as
they needed to ensure not only the health of community residents,
but also the supplies for communities and the daily life. In the
course of fighting against the epidemic, the communication and trust
between property management companies and property owners had
also been greatly improved, which resulted in “the second value
exploration” for property management industry and laid a solid
foundation for the medium and long term healthy development of
property management industry in the future.

In May 2020, with the announcement of “implementing the strategy
of expanding domestic demand” and “supporting the recovery and
development of food and beverage, brick and mortar shopping,
culture, tourism, domestic services, and other consumer services” in
the Report on the Work of the Government, and the announcement
of "expediting the formation of a new development pattern where
domestic and foreign markets can boost each other, with domestic
market as the mainstay” in the meeting of the Political Bureay,
domestic demand had become the main driving force for the
medium and long term development of China’s economy in the
future, and property management companies, as the gateway closest
to community residents, would potentially enjoy faster growth
against the background of rapid development of domestic
consumption demand.

2020 is an important year in respect of the Company’s development.
On July 7th, it was listed on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and entered the
capital market. The Company's accurate judgement of market
development direction, rapid adaptation to market changes and
adherence to steady development enabled the Company to grow
steadily in terms of scale and performance.

20205 L¥ O

2020 E¥F - HERIBEHLELEFRERTE &£
MBRIEHE  MERBEETAET  HRUWGER
ROE—&  BRELERNNEBRBEMLTESHER
Bl MERBELEE/LEHRNETNE - MBHER
HEERMEGRE XERECEDEHEMA SR
AEMERET EEURERE - ERRBRED
MERBLENETINBEBNETEBLEETEKRE
Tt BRKTHEERTEN _REEER] - BY
EEBTEARPRONBREBREE T RIFER -

20205 B TEMEREEHEERNAF B
B [SXRER - B5 b RKE - KBRFLER
BERERR]  BUaRgREREL [IMRZEUBEAX
BRATE BRNBERERREERENTERS
Bl ARERRTEEERRTRAZERNERE
B MYEXEEATEARMIMEEROAD -
EBERNBEERRRERNE S TORBUMRERKE

200F A NAIERBEREPEEZN—F - 7A7TAES
BHMEXIERAR ([BRAA]) ERLET - EAE
ATG - ARFERFAGTISERES R - AREET
SH L BIEBRER  ARRREMEEERT
BERER -




The Company is a fast-growing property management service
provider in China with good reputation and strong and balanced
property management capability in terms of managing residential
and commercial properties. In May 2020, we were awarded by China
Index Academy (CIA) the title of Top 100 Property Management
Companies in 2020, and our ranking of overall strength in the
industry also moved up 10 places as compared with 2019 to No. 25.

During the reporting period, the Group’s revenue reached RMB323.2
million, an increase of 60.4% from RMB201.5 million in the same
period in 2019. Profit for the period was RMB23.4 million, an increase
of 3.0% from RMB22.7 million in the same period in 2019. The profit
for the period attributable to equity owners of the Company was
RMB23.3 million, an increase of 2.6% from RMB22.7 million in the
same period in 2019. Excluding the listing expenses of RMB18.6
million, the adjusted profit for the period attributable to the equity
owners of the Company was RMB37.3 million, a significant increase
of 64.3% from RMB22.7 million in the same period in 2019.

The business of the Group covers a variety of property types,
including residential properties and non-residential properties such as
commercial buildings, school and public buildings, and also covers
other specialized high-quality consulting services, resulting in
collaborated balanced development of residential and commercial
properties management. As of 30 June 2020, the Group had
provided property management services and value-added services to
41 cities in China, with 112 projects under management and
contracted gross floor area ("“GFA") of approximately 31.0 million
sg.m., which increased by approximately 44.9% as compared with 30
June 2019 and included GFA under management of approximately
18.7 million sg.m., representing an increase of approximately 46.5%
as compared with 30 June 2019. Among the GFA under
GFA under
approximately 3.5 million sq.m. representing an increase of

management, commercial management was

approximately 73.4% as compared with 30 June 2019.

SLRG AR IS LM A PR A 7 - 20204 R HI RS

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

AABR—REFEZERIT OB B PRERKENYE
EERGE TEEREEMENEETEEEEA
MEEEEIREE N © 202055 B R AFI R E R 155
MM 2020 B ERBERIER - A1T¥EEE
NHERE2019F R A 10 B 2500 -

WEBR - AEBRAZEARE2H5ET - £2019
FRAAWAAR20158 B ITIE MN60.4% © B A & F
BAREBABET  B019FRBEFMARK27H
EITIBIN3.0% o AR R EEBRREMBAREMNAAR
B233BEE T R2019F R EIA R 2278 & T8 A0
26%° FIFr FBAARKIS6EEL ERARQF
BEBRREEHACARZINARBIIZEET &
2019F RIHA A R 22,75 & T K iR 8 hn64.3% ©

AEBRMEBRELEYERE  BRETEWERFE
FEWE(NEE  BEREAES)  REMZHEES
BB AERS TG R - HE2020F6 A8
308 ANEE AT R4 B IR EYEE R KT
ERE EEEEHEARINE BHREERE (B
FHEE]) HR310B8EFH K 82019F6 A30HE R
#449%  HEREEREERNABISTAETI K K
2019F6 A30HIE R #J465% (B EATBEREEAL
EEBERALSABE T K ®2019F6 A30R B RA
734% °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWESH

BUSINESS REVIEW

Our Business Model

Since our inception in Nanjing in 2003, we have grown from a

property management service provider to a well-recognized

community service provider with national presence in China. We

provide a wide range of property management services to property

owners, residents and tenants. We also provide value-added services

to non-property owners, primarily property developers, and other

property management companies and community value-added

services to residential property owners and residents.

1)

Property management services: We provide property owners,
residents and tenants with a wide range of property
management services, including, among others, public order,
cleaning, greening, facility management, and repairs and
maintenance services. Our portfolio of managed properties
comprises of residential, commercial and other properties. In
addition to residential properties, we also provide property
management services to a variety of commercial properties,
such as shopping malls, home improvement and furnishings
malls, hotels and theme parks. We also provide property
management services to other properties such as office
buildings and schools.

Value-added services to non-property owners: We also provide
value-added services to non-property owners, including (i)
consulting services to other property management companies,
(i) preliminary planning and design consultancy services to
property developers for property development projects, (iii)
sales assistance services to property developers to assist with
their sales and marketing activities at property sales venues
and display units, including visitor reception, cleaning, security
inspection and maintenance; and (iv) other value-added
services to property developers, such as inspection services.

Community value-added services: We provide community
value-added services to residential property owners and
residents to improve their living experiences with an aim to
preserve and increase the value of their properties. Our
community value-added services for residential properties
primarily include, among others, (i) property brokerage
services, (i) property decoration services, (iii) community
convenience services, (iv) common area value-added services
and (v) assets management services.

£ 301)

B EHERX

H 20035 FE B A SLIATK - TP iR B ARF
EERERARIAMNOLEREHEER LEZEE
BIAFAERES - ZfIREE EFREFPEHERZD
MEREERS - LANARXE (ZERFHEMRE
B REMMEEREARRMIEERY X AEEY
EXT REPRHMRIZER

1)

2)

3)

MEBEERE : RMARET  EFPRBEPRM
BRHMEEERS  HPBFEKF - BE -
AR - RIBEEIARGERRERS - AW
EEWXEEREET BEIAMYE K
EEMFRIN RATASSEREDEERDE
EERE PIEYR L REESHREKER
WoOBEERTERE - HATARFERER
FHMMEREDXEERS -

JEETIBERTS - BT IEE T RHIEER
%o BREOMEMYEEEQRREHNERR
B (NmESERERRENFEHERZEAR
B AT H3 AR B N RRET RA SRS - (Gl [7) 55 7 e B
IR LAV I H AR TS - AR BN M R SHE 51 K
REMHENREHEY  BRERGTEST  BE -
ZRIBENEE  RivAFHERERRED
S BR 5 % L AR B AR -

HEEERY  RMMETEMEEEIREIFR
MU EEERYE  AREEETER BG4 E
WHYERETE - EEWENTRIZERS
FEBBEOEEFNRS - )EE RS - it
EERRE (WAREZERBEEVWEEEER
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWEDN

The table below sets forth a breakdown of the Group's total revenue |~ 3% 7| K 52 B ;A $R 45 HA P K2 20194 R IR FR S 75 4%
by business lines during the reporting period and the corresponding £l 5 A 42Uk A BAAA -
period of 2019:

As at 30 June 2020 As at 30 June 2019

E£202056H30H B £ 201956 A30H
Revenue Percentage Revenue Percentage
WA fhEE PN (=g=¢
(RMB’000) (%) (RMB'000) (%)
(AR®T ) (%) (AR¥TT) (%)
Property management services Y ERRS 225,796 69.9% 147,699 73.3%

Value-added services to non-property  3F 2 £ 3B AR 75
owners 68,976 21.3% 45,959 22.8%
Community value-added services @ IR E AR 28,436 8.8% 7,870 3.9%
Total HEt 323,208 100.0% 201,528 100.0%
By types of developers: RRAZEELE S -

The table below sets forth the Group’s total revenue from property — [ZR# 5N E B A HRE BA K& 20194 B B9 % B 12 ik
EHREABELREEHSE

management services, GFA under management and number of  FEURAAEEE - &

projects during the reporting period and the corresponding period of

2019:
As at 30 June 2020 As at 30 June 2019
BZ2020F6A30H HZ2019F6A30H
Number of ~ GFA under Number of ~ GFA under
Revenue Projects management Revenue Projects  management
EE kE
WA HEHE BEEEDE KA  BEREE  BREEE
(RMB'000) (‘000 sq.m.) (RMB'000) (000 sq.m.)
(AR®TT) (F¥A%) (ARETT) (T¥HX)
Redsun Properties Group"” G ELEY 140,346 58 10,4449 98,324 34 72043
Third-party property developers = HRMERERE 48,685 51 6,990.9 12,257 31 42735
Third party developers? FEHRER 35,145 40 5,406.4 8581 27 34308
Joint ventures and associates shFa i Ef
of Redsun Properties® RERER
BERTY 13,540 ) 1,584.5 3676 4 8427
Other associates of our PR ROE A
Controlling Shareholders® BEAY 36,765 3 1,282.9 37,118 3 12829

Total st 225,796 112 18,7187 147,699 68 12,780.7




12

Redsun Services Group Limited - Interim Report 2020

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWEDN

Notes:

Includes projects solely developed by Redsun Properties Group Limited
(the shares of which are listed on the Stock Exchange (Stock Code:
1996)) ("Redsun Properties”) and its subsidiaries (collectively, “Redsun
Properties Group’) and properties that Redsun Properties Group
jointly developed with other property developers for which properties
Redsun Properties Group holds a controlling interest.

Includes properties developed by third-party property developers
independent from Redsun Properties Group.

Includes properties developed by property developers which are joint
ventures and associates of Redsun Properties Group in which Redsun
Properties Group does not hold a controlling interest.

Includes properties owned by Jiangsu Redsun Industrial Raw Materials
City Co, Ltd. ("Redsun Materials City") together with its subsidiaries
and Nanjing Redsun Business World Co. Ltd. (‘Redsun Business
World"), which are associates of our Controlling Shareholders. Redsun
Materials City is owned as to 100% by Mr. Zeng Huansha, the founder
and Controlling Shareholder of the Group (“Mr. Zeng"). Redsun
Business World is owned as to 90% by Ms. Zeng Suqing (& /5), the
sister of Mr. Zeng, and 10% by Ms. Chen Sihong (B B 4T), spouse of
Mr. Zeng.

By types of properties we manage:

The table below sets forth the Group's total revenue from property
management services, GFA under management and number of
projects during the reporting period and the corresponding period of

2019:

We manage residential and non-residential properties. Our non-
residential properties under management include office buildings,

malls

and schools, etc. Although the revenue from residential

properties still accounts for a substantial proportion of our revenue,
we endeavor to diversify our service offerings, so as to cover other

P &E -

(1) BELGHESEERAR ([AEHE] - KRN
B 2P BT - AR ARSR - 1996) R E B A (A8 54
REibEEE ) FBHEAIE B KoARihE 5 B S K A

FEMEHARAMENYE GASBEEEREZ
S EtIER)

Q BEEIRLAGHERENE=TREMERERBHRE
k7S

B BEAMLGHMERBENETILERGIERNEGEDLE
Mg r N EEREPAENYE -

@  BEERERENBEAIHALNG IERERERD
Al ([ALARS TEFERIH ) N KB R A L ALK
EEAERERAT ([AAABEERER ] FEENHY
X AARBTERMIAERDEE (RERNEIH
AR ) ([B 4 ) BB 100% » AT KGR A
HRAGRELL (BEENMRE) FEHF0%XAKRS
AT (BREMEE) EF10% -

HRERNEENEH
TEBIIAEERRE NI R2010FARNLERR
BRARE EERREAMRELNRE

BAEEEEMIFEEDE - RANEEIFEEDE
BREBONE  BHEERE - EREZMERALD
REBIEBERABABABS - BRMAES HEHM
R MHES R UREHMBER MY -

types of properties.
As at 30 June 2020 As at 30 June 2019
£ 22020568308 EZ2019%6A308
Revenue Number Area Revenue Number Area
KA g i WA #E B
(RMB000) (000 sq.m.) (RMB000) (000 sq.m)
(AR¥Fx) (FERK) (AREFRT) (FEFX)
Residential FE 133,371 86 14,906.0 73,593 58 10,7169
Commercial [EES 87,729 21 3,500.8 72777 8 20194
Others Hip 4,696 5 3119 1329 ) 444
Total At 225,796 12 18,718.7 147,699 68 12,7807
Note: B £

M

Other properties primarily include office buildings and schools.

(1) HEtYEIEERETFERER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWEDN

By types of geographic presence: LRHIE S MHERE S -

The table below sets forth the Group’s total revenue from property &R FIANEBRRE A K 2019F B B E AR
management services, GFA under management and number of AR  EERELEEEREEHE

projects during the reporting period and the corresponding period of

2019:

Since the inception of the Group, we have expanded our geographic ~ B AN BIAK 7 AR - & Z2020F6 4308 » H A

presence from Nanjing to 41 cities in China as of 30 June 2020. BomotmRiEREP B4 BT -

As at 30 June 2020 As at 30 June 2019

BZ202056A30A HZ2019%F6A30H
Revenue Number Area Revenue Number Area
WA 8E [ KA gs HiE
(RMB'000) (‘000 sq.m.) (RMB000) (000 sq.m.)
(AR¥TR) (F¥ArK) (ARETFT) (FEAK)
Nanjing BR 154,297 61 10,645.3 124329 51 97503
Jiangsu (excluding Nanjing) L (BRE R 53,752 31 54146 23370 16 26763
Shanghai ! 1,452 1 207.1 - - -
Anhui ZH 8,147 10 1,260.0 - 1 3541
Shandong W 3,542 2 264.6 - — -
Hunan ik 555 1 150.0 - - -
Hebei b7 1,078 1 769 - — -
Henan E 1933 1 738 - — -
Zhejiang ipin 328 2 4729 - — -
Hubei e 540 1 100.0 — — —
Chongging EF 172 1 53.5 — - —

Subtotal INE 225,796 112 18,718.7 147,699 68 12,780.7
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWESH

FINANCIAL REVIEW

Revenue

During the reporting period, the Group’s revenue amounted to
RMB323.2 million, representing an increase of RMB121.7 million or
60.4% from RMB201.5 million for the corresponding period in 2019.
The increase in revenue was mainly attributable to the increase in
the number of residential and commercial projects managed by the
Group, leading to the corresponding increase in revenue from
providing property management services; meanwhile the revenue
from providing value-added services to non-property owners and
community value-added services also increased.

Property management services

During the reporting period, the Group’s revenue from providing
property management services reached RMB225.8 million, increased
by RMB78.1 million or 52.9% compared to the corresponding period
in 2019. This was mainly attributable to the rapid increase in total
GFA under management in line with the Group's business expansion.

Value-added services to non-property owners

During the reporting period, the Group's revenue from value-added
services to non-property owners reached RMB69.0 million,
representing an increase of 50.1% from RMB46.0 million for the
corresponding period in 2019. The increase in revenue from value-
added services to non-property owners was mainly attributable to
the increase in the revenue from sales assistance services at sales

venues.

Community value-added services

During the reporting period, the Group’'s community value-added
services recorded a significant increase. The revenue reached
RMB28.4 million, representing a significant increase of 261.3% from
RMB7.9 million for the corresponding period in 2019. The Group's
assets management business, developed rapidly during the reporting
period, bringing a revenue of RMB16.7 million.

Cost of sales and services

During the reporting period, the Group’s cost of sales and services
amounted to RMB238.3 million, representing an increase of
approximately 58.0% from RMB150.8 million for the corresponding
period in 2019. The increase was mainly attributable to the increase
in staff cost and sub-contracting cost as a result of the expansion of
operation scale.
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Gross profit

As a result of the aforementioned key factors, the Group'’s gross profit
increased by approximately 67.6% from RMB50.7 million for the six
months ended 30 June 2019 to RMB85.0 million for the six months
ended 30 June 2020. The increase was mainly attributable to (i) an
increase in revenue from providing property management services as
a result of the increase in the number of residential and commercial
projects managed by the Group; (ii) an increase in revenue from
providing value-added services to non-property owners and
community value-added services.

The Group's gross profit margin by business lines is set forth below:
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Property management services YT IR IR 25.3% 25.4%
Value-added services to non-property owners FEHEFIBERE 21.1% 20.7%
Community value-added services t R I E R 46.8% 46.2%
Total mEt 26.3% 25.2%

During the reporting period, the Group’s gross profit margin was
26.3%, representing an increase of 1.1 percentage points from 25.2%
for the corresponding period in 2019. The increase was mainly
attributable to the further optimization of the Group's business
structure and active promotion on the development of community
value-added services which have higher gross profit margin.

The gross profit margin of property management services was 25.3%,
remained stable as compared with 25.4% for the corresponding
period in 2019. The number of projects under management by the
Group continued to increase, and the gross profit margin of the
current period remained stable due to effective economies of scale.

The gross profit margin of value-added services to non-property
owners was 21.1%, representing a slight increase from 20.7% for the
corresponding period in 2019. The increase was mainly attributable
to the increase in the number of projects of preliminary planning and
design consultancy services provided by the Group, which was a
business with relatively high gross profit margin.
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The gross profit margin of community value-added services was
46.8%, representing an increase from 46.2% for the corresponding
period in 2019. The increase was mainly attributable to significant
increase in revenue as a result of the business of asset management
vigorously launched by the Group during the reporting period.

Other income and other net income

During the reporting period, the Group’s other income and other net
income amounted to RMB2.2 million, compared to RMB0.8 million for
the corresponding period in 2019, mainly attributable to the increase
in government grants received in the reporting period.

Administrative expenses

During the reporting period, the Group’s administrative expenses
amounted to RMB53.0 million, representing an increase of
approximately 165.5% from RMB20.0 million for the corresponding
period in 2019. The increase was mainly attributable to (i) fees and
expenses incurred in connection with listing; and (ii) the increase in
staff cost as a result of the increase in the number of management
personnel in line with the Group’s business expansion and the
increase in average wage.

Net impairment losses on financial assets

The Group’s net impairment losses on financial assets primarily
included the impairment allowance for trade receivables and other
receivables in accordance with the accounting policy. During the
reporting period, the Group's net impairment losses on financial
assets amounted to RMB1.1 million, as compared to RMBO0.5 million
for the corresponding period in 2019, which was mainly due to the
increased trade receivables as a result of the increase in revenue
scale.

Profit before income tax expense

During the reporting period, the Group's profit before income tax
expense amounted to RMB31.9 million, representing an increase of
approximately 4.2% from RMB30.7 million for the corresponding
period in 2019.

Income tax expenses

During the reporting period, the Group's income tax expense
amounted to RMB8.5 million, representing an increase of
approximately 7.7% from RMB7.9 million for the corresponding
period in 2019, which was mainly due to the increase in profit before
tax.
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Liquidity, reserves and capital structure

The Group maintained a solid financial position during the reporting
period. As at 30 June 2020, the current assets amounted to RMB506.9
million, representing a slight increase as compared to RMB502.6
million at 31 December 2019. The Group’s cash and cash equivalents
were mainly denominated in RMB and amounted to RMB381.2
million, representing an increase of 112.8% from RMB179.1 million as
at 31 December 2019. The Group was at a sound level of liquidity
during the reporting period, mainly from the cash inflow of the
operating activities. The current ratio (current assets divided by
current liabilities) of the Group was 1.66 as at 30 June 2020,
representing an increase from 1.57 as at 31 December 2019. The
gearing ratio (total liabilities divided by total assets) as at 30 June
2020 was 56.1%, which was a decrease from 59.7% as compared to
that as at 31 December 2019.

As at 30 June 2020, the Group's total equity amounted to RMB240.7
million, representing an increase of 10.8% from RMB217.3 million as
at 31 December 2019, which was mainly due to the growth resulting
from operating profit. The Group had no bank borrowings as at 30
June 2020 and 31 December 2019.

The Group actively reviews and manages its capital structure on a
regular basis to maintain a balance between the relatively high
returns to the owners of the Group and possible high level of
borrowings and maintains the advantages and security of a sound
capital position. The Group also makes adjustments to the capital
structure in light of changes in economic conditions.

Trade receivables

The Group’s trade receivables primarily include receivables from
customers for property management service and community value-
added services. As at 30 June 2020, the Group's trade receivables
amounted to RMB39.3 million, representing an increase of
approximately 53.2% from RMB25.6 million as at 31 December 2019,
which was mainly due to the seasonality factor that the Group
normally enhanced collection of trade receivables at the end of the
year and the increase in the Group's revenue scale.

Prepayments, other receivables and other assets

The Group's prepayments, other receivables and other assets
primarily consist of prepayments on behalf of customers to utility
suppliers, other deposits, amounts due from third parties and other
tax recoverable. As at 30 June 2020, the Group's prepayments,
deposits and other receivables amounted to RMB35.2 million,
representing an increase as compared to RMB32.0 million as at 31
December 2019 primarily due to the increase in expenses to be
amortised during the reporting period.
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Trade payables

The Group’s trade payables mainly comprise amounts due to sub-
contractors of property management services. As at 30 June 2020,
the Group’s trade payables amounted to RMB50.8 million,
representing an increase of approximately 17.6% from RMB43.2
million as at 31 December 2019, which was mainly due to the
increase in the number of projects under management by the
Group, resulting in an expansion of the corresponding outsourcing
scale.

Other payables and accruals

The Group's other payables and accruals primarily comprise payroll
and welfare payable to our employees, receipts on behalf of
community residents for utilities, business tax and surcharges, other
payables and contract liabilities.

Contract liabilities

The Group’s contract liabilities mainly represent the advance
payments made by customers while our underlying services are yet
to be provided. As at 30 June 2020, the Group's contract liabilities
amounted to RMB91.1
approximately 11.2% from RMB81.9 million as at 31 December 2019,

million, representing an increase of

which was mainly due to the continuous growth in the number of
property projects under management as a result of the Group’s
business expansion.

Others

As at 30 June 2020, the Group's other payables and accruals
amounted to RMB150.7 million, representing an increase of
approximately 17.1% from RMB128.7 million as at 31 December
2019, which was mainly due to the increase in receipts from
community residents for utilities in line with the increase in the
number of projects managed by the Group; and the provision for
listing expenses.

Contingent liabilities

As at 30 June 2020, the Group did not have material contingent
liabilities or guarantees.
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OUTLOOK FOR THE SECOND HALF OF 2020

The progressive development of the property management sector in
the capital market reflects the capital market's recognition of the
prospects of the property management industry and also sets higher
standards for listed property management companies in terms of
business growth and compliance.

Looking ahead, the competition in the property management
industry will be increasingly intense. We will adhere to the original
vision of “making lives warmer” to become a venerable good life
operator by providing our customers with high-quality services with
sincerity.

FURTHER EXPANSION OF BUSINESS SCALE AND
MARKET SHARE

The Group will maintain quality growth and increase the number of
properties and GFA under management. The Group will continue to
uphold the positioning of “penetrating the Greater Jiangsu Region,
strengthening foothold in the Yangtze River Delta Region and
expanding into major metropolitan areas” (fffi& A T &k AR =
A fBHEBTHE) for development, make breakthroughs in scale
through mergers and acquisitions to accelerate development, and
further consolidate our market position in Jiangsu Province and
expand market share in the cities we operate; and continue to make
efforts in non-residential property types (such as public buildings,
commercial and office buildings and industrial parks) to further
expand the types of property under management.

We will further expand and optimize our professional development
team, recruit outstanding professionals from benchmark companies,
participate in professional training specifically for the industry, and
raise the professional standards of the development team; we will
continue to build up brand reputation of the Company and leverage
our brand image, in order to establish extensive strategic
cooperation with real estate development companies and provide
property management services to their property projects.

We will seek development opportunities brought by the expansion of
business coverage of Redsun Properties, actively participate in
bidding, expand management radius, and ensure stable growth in
scale.
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FURTHER BUILDING HAPPY LIVES COVERING THE
WHOLE LIFE CYCLE FOR CUSTOMERS

Through enhancing the capabilities of preliminary planning and
design, construction supervision, inspection for each unit and sales
assistance services, we will further diversify the offerings of value-
added services to major customers, cover the whole life cycle of
property management services from design, supervision, assistance of
sales to property services, achieve vertical expansion in the industry,
and create more opportunities of obtaining property management
projects. While providing property developers with the type of value-
added services to non-property owners, we also plan to provide
property
management companies to expand our business and enhance brand
recognition.

consultancy services (advisory services) to local

Through building product line covering the whole life cycle of
property management service and creating online images of
panoramic plan, we accurately capture the demand for service based
on the actual demands of property owners, stimulate self-motivation
of employees, and also demonstrate the value of services launched
through the online function of receiving property owners' instant
feedback, which allow us to build happy lives for customers.

FURTHER REALIZATION OF THE ESTABLISHMENT OF
INTELLIGENT TECHNOLOGY COMMUNITY

We will further increase investment in intelligent technology to
improve quality and operational efficiency of the park. We will further
upgrade our internal management system. We intend to optimize the
intra-enterprise ultra-smart system, management and control
platform of panoramic plan, community commercial online mall and
online management and control platform of investment and
development.

We will implement product classification to precisely position our
projects, understand the real service demands of customers, provide
timely services/products which suit the demands of customers, and
build the “Redsun Property Service Product Prototype”; at the same
time, we plan to build Hongzhi Cloud Monitor, 400 Call Center, and
establish centralized command centre to remotely monitor operation,
obtain customer needs in time, carry out quality control, and
improve management accuracy and operational efficiency.

At the same time, we will continue to improve product
standardization, centralization, digitalization and automation to
ensure consistent provision of high-quality services, and improve
management efficiency while controlling operation costs.
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MATERIAL INVESTMENTS, ACQUISITIONS AND
DISPOSALS

There was no material acquisition and disposal of subsidiaries,
associated companies or joint ventures by the Group during the
reporting period.

EMPLOYMENT AND REMUNERATION POLICIES

As of 30 June 2020, the Group had 3,509 employees in total, of
which 2,811
related services for residential properties and 698 employees were

employees were engaged in property management and

engaged in property management and related services for
commercial properties.

The emolument of the employees of the Group is mainly determined
based on their duties and the prevailing market level in the
respective regions. The Group has formulated comprehensive
incentive plan and talent cultivation scheme to attract and retain
talents through offering competitive salary packages, comprehensive
talent training strategies, internal promotion system and a caring

corporate culture.

In addition, focusing on the entire process of talent cultivation and
development, the Group has also formulated the systematic “five-
talent scheme”, for enhancing the quality of talents and broadening
its pool of talents. The Group has designed training programmes
including the “leadership scheme”, “brigadier scheme” and
"housekeeping academy” for the key talents, in which systematic
arrangements are implemented to provide the employees of the
Group with clear development path and secure the demand for
talents in different business segments and levels. The Group believes
that talent cultivation scheme of the Group will enhance team
building, improve team capability, and provide talent pipelines for

the business development of the Group.

USE OF PROCEEDS RAISED FROM INITIAL PUBLIC
OFFERING AND OVER-ALLOTMENT OPTION

The net proceeds from initial public offering amounted to
approximately HK$398 million. On 27 July 2020, the Company also
received net proceeds of HK$62.1 million from the full exercise of
over-allotment option.
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As described in the prospectus of the Company dated 24 June 2020
(the "Prospectus”), (i) approximately 40% (or approximately HK$184.0
million) will be used to pursue selective strategic investment and
acquisition opportunities and to further expand the scale of our
property management business; (i) approximately 30% (or
approximately HK$138.0 million) will be used to enhance research
and development and upgrade intelligent system; (iii) approximately
10% (or approximately HK$46.0 million) will be used to improve our
service quality to ensure the delivery of high-end services to our
customers, and further to diversify our revenue stream; (iv)
approximately 10% (or approximately HK$46.0 million) will be used to
continue to recruit talents and improve employee trainings and
employee benefit system to support sustainable development of our
business; (v) approximately 10% (or approximately HK$46.0 million)
for working capital and general corporate purposes. We expect to
have increasing needs of working capital as a result of the rapid and
endogenous growth of our business and diversifying service offerings
along with any investment or acquisition if and when suitable
opportunities arise. For the expected timetable of the proposed use
of proceeds, please refer to the execution plans as set out in the
Prospectus.

EVENTS AFTER THE REPORTING PERIOD

On 7 July 2020 (the “Listing Date"), the Company's global offering
was completed and 400,000,000 ordinary shares of the Company
were listed on the Stock Exchange. On 27 July 2020, the Company
issued 15,000,000 shares of the Company upon full exercise of the
over-allotment option as set out in the Prospectus.

On 7 September 2020, Nanjing Hong Yang Property Management
Co, Ltd* (A RABSWEEIR AR A A (an indirect wholly-owned
subsidiary of the Company) and Nanjing Chengrui Jiayuan Property
Management Company Limited* (R REInETTYIEEEBR A R)
entered into an equity transfer agreement, pursuant to which,
Nanjing Hong Yang Property Management Co., Ltd.* (F 5 AR5 ¥ 3
EIZHPRAT]) has agreed to acquire, and Nanjing Chengrui Jiayuan
Property Management Company Limited* (B R s LW EEE
APBRZAF]) has agreed to dispose of, 51% equity interest in Chuzhou
Yurun Property Management Company Limited* (BN FEH % & 12
BRAQT).

Please refer to the announcement of the Company dated 7
September 2020 for further details.

Save as disclosed above, the Group had no material events after the
reporting period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group primarily operates in the PRC and the majority of
transactions were denominated and settled in RMB. As of the date of
this interim report, the Group has not entered into any hedging
transactions to mitigate the exposure to foreign exchange risk. The
Group will continue to monitor foreign exchange activities and
safeguard the cash value of the Group with its best efforts.
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CORPORATE GOVERNANCE

The Group is committed to implementing high standards of
corporate governance to safeguard the interests of the shareholders
of the Company and enhance the corporate value as well as the
responsibility commitments. The Company has adopted the
Corporate Governance Code (the “CG Code") as set out in Appendix
14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) as its own code

of corporate governance.

As the Shares had not been listed on the Stock Exchange as of 30
June 2020, the CG Code was not applicable to the Company during
the reporting period.

After the listing, the Company has complied with all applicable code
provisions set out in the CG Code. The Directors will use their best
endeavors to procure the Company to continue to comply with the
CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") set out
in Appendix 10 to the Listing Rules as its code for dealing in
securities in the Company by the Directors. As the Company was not
yet listed on the Stock Exchange during the reporting period, the
provisions under the Listing Rules in relation to the compliance with
the Model Code by the Directors were not applicable to the
Company.

After specific enquiries made to all Directors, Directors have
confirmed compliance with the required standard set out in the
Model Code since the Listing Date up to the date of this interim
report.

CHANGES IN INFORMATION OF DIRECTORS AND
CHIEF EXECUTIVE OFFICER

As of the date of this interim report, there were no changes in the
information of the Directors and chief executive officer of the
Company which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ITS ASSOCIATED CORPORATIONS

Since the Company’s Shares were not listed on the Stock Exchange
as of 30 June 2020, Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (the “SFO") and section 352 of the SFO were not
applicable to the Company, the Directors and chief executive of the
Company as of 30 June 2020.

As of the date of this interim report, the interests and short positions
of the Directors and the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company or its
associated corporation (within the meaning of Part XV of the SFO,
Chapter 571 of the laws of Hong Kong) which were required to be
entered in the register kept by the Company pursuant to section 352
of the SFO, or which were otherwise required, to be notified to the
Company and the Stock Exchange pursuant to the Model Code, are
set out below:

Interests in Shares of Associated Corporation

EERBBHTRABREA TR LAABEE
IR - HBRG R ERE S ORR R AR

$%$Qﬂ%@%mm®mwﬂﬁ$E%§%i
o MR 2020F6 A308 - #&Hﬁ S Ep ([FHER
%hﬁ%b%w%%mmﬂ4 FEHEREBEKE
32 W N EARARRF] §$&$inﬁhﬁA
g

RARBHRERY  FERARARSITRABRA
ARISEAABAE (28RBS EPF SEH R
& DI EXVED) BRI BRI R E B - A
ARARRIRIE B S R E G0 E 35200 7 B 0B i
T o 25 Sl AR 8 <7 BB A 28 ) BB B 0
HRABWT :

RBESEE R D R =

Number of Approximate

Name of associated shares percentage of

Name of Director corporation Nature of interest interested” shareholding

BEREENRG

BEEpR HEEE B R EEME HEMY REBMAOEIL
Mr. Jiang Dagiang Redsun Properties Beneficial owner 13,916,958 0.42%
BEEmkE ShE5 3 2 ERBERA 13,916,958 0.42%
Mr. He Jie Redsun Properties Beneficial owner 8,481,958 0.26%
fa] 7 55 4 545 3 EE EnEB A 8,481,958 0.26%
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TEER HitER

Note B 55
(1) The number of shares represents (i) 2,102,958 shares and 1,124,958 N BOHBEBEOBEREERAELESNIFEN
shares of Redsun Properties held by Mr. Jiang Dagiang and Mr. He Jie 2,102,958% 2 1,124,9580% 5AF5 2 AR 17 ¢ R (i) & i o&
respectively; and (i) 11,814,000 underlying shares and 7,357,000 e RIS A D R ERSLS hE B AR E SRS
underlying shares in respect of the pre-IPO share options of Redsun AR AT F2 911,814,000 AR A8 B8 A% 17 K2 7,357,000 A% 46 B8
Properties granted to Mr. Jiang Dagiang and Mr. He Jie respectively. B o
Interests in Debentures of Associated Corporation BB EEEERENER
Amount of
Amount of debentures in
Currency of debentures same class in
Name of Director Name of associated corporation debentures bought issue
71 DN ERITERE
EEHE HEEEER BRIEEYE BERIHE EEEHE
Mr. Jiang Dagiang Redsun Properties uss 1,000,000 250,000,000
BiEmrs Sh 5 b EE ETT 1,000,000 250,000,000

Save as disclosed above, as of the date of this interim report, none of & F X BEEI WA ERE R  HEEE MK
the Directors and chief executive of the Company had any interests R Bl&&ITHABRAR R sk EAABEE D « 17
or short positions in the Shares, underlying shares and debentures of ~ B REREZETR » HACR AR ABEESLHRE
the Company or its associated corporations, recorded in the register & HIZE352{BF BN E L MR BB aR EZEST R
required to be kept by the Company under section 352 of the SFO  ZBXBEIA RG] LB T SOX B -

or required to be notified to the Company and the Stock Exchange

pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND FERRAEQATROREBRROHNERR
SHORT POSITIONS IN THE SHARES AND RE

UNDERLYING SHARES OF THE COMPANY

So far as is known to the Company, as of the date of this interim  BLARRGIFTE] - RAFRERE BH - AR Q RIBE
report, as recorded in the register required to be kept by the  EHKEEEMIEB6IFBTENELMATLE: - B
Company under section 336 of the SFO, the following persons, other ~ EEIH AR B ZSITHABIN - THA LRI A8
than a Director or chief executive of the Company, had an interest of  BEIR {5 AP G 5%k A EHEss

5% or more in the Shares or underlying Shares:

Percentage of

Name Capacity Number of Shares shareholding

L2 514 R & B RENBDL

Redsun Services Group (Holdings) Limited Beneficial owner 300,000,000 72.29%
("Redsun Services Group (Holdings)")"”

ShEE RS S E (2 R) BIR AR EEEAA 300,000,000 72.29%
(IeARE ARG =M@ (32R%) 1)

Hong Yang Group Company Limited Interest in controlled corporation 300,000,000 72.29%
("Hong Yang Group Company")"

ShGEEBRAR ([ABE®])O R AEER 300,000,000 72.29%

Hong Yang International Limited Interest in controlled corporation 300,000,000 72.29%
("Hong Yang International”)”

LEEBRER AR ([SABBEE O R AEER 300,000,000 72.29%

Hong Yang Group (Holdings) Limited Interest in controlled corporation 300,000,000 72.29%
("Hong Yang Group (Holdings)")"

ShES R E (2 RR) R A A R AEER 300,000,000 72.29%
((ShFE &M (FZRR) 1) 0

Mr. Zeng Huansha™ Interest in controlled corporation 300,000,000 72.29%

G e R AEER 300,000,000 72.29%

Ms. Chen Sihong? Interest of spouse 300,000,000 72.29%

PREBAI £ Fo B 300,000,000 72.29%

Notes: M5 -

(1) Redsun Services Group (Holdings) is wholly owned by Hong Yang Group 1) cASRIGER (3%) oA EBRE L2 EHES - MoLBE
Company, which in turn is wholly owned by Hong Yang International, EmoAGEE2ERSE  MoASBEREAGER (3
which in turn is owned as to 50% and 50% by Hong Yang Group B)(RemrdEE2BEBENAR) REBRDTES
(Holdings) (@ company wholly owned by Mr. Zeng Huansha) and BIMES 50% K 50058 o Bt @ 1RIEZE A REASEG
Mr. Zeng Huansha, respectively. Accordingly, each of Hong Yang Group cAIGEE - SAFFEIER - A EE (%) kot db 4
Company, Hong Yang International, Hong Yang Group (Holdings) and LAWRANRLGREER () BEMRNTES
Mr. Zeng Huansha is deemed to be interested in the Shares held by FEZS o

Redsun Services Group (Holdings) by virtue of the SFO.

@ Ms. Chen Sihong is the spouse of Mr. Zeng Huansha and is therefore ) MBAIZTASBDEENE  Hit BIEZEER

deemed to be interested in the Shares in which Mr. Zeng Huansha is HAE &0 - 58 AR G a) e A EAESORM T %
interested by virtue of the SFO. B o




Save as disclosed above, as of the date of this interim report, the
Company had not been notified of any persons (other than a
Director or chief executive of the Company) who had an interest or
short position in the Shares or underlying Shares that were recorded
in the register required to be kept under section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float
of an issuer’s listed securities to be maintained. This normally means
that at least 25% of the issuer’s total issued share capital must at all
times be held by the public.

Based on the information available to the Company and the
knowledge of the Directors, the Company maintained sufficient
public float during the period from Listing Date to the date of this
interim report.

AUDIT COMMITTEE

The Board of the Company has established an audit committee (the
"Audit Committee”) with written terms of reference in compliance
with the Corporate Governance Code as set out in Appendix 14 to
the Listing Rules.

The primary duties of the Audit Committee are to review and
supervise the financial reporting process, internal control and risk
management system of the Group, oversee the audit process,
provide advice and comments to the Board, perform other duties
and responsibilities as may be assigned by the Board, and review and
oversee the risk management of the Company. The Audit Committee
consists of five members, including Mr. Yim Kai Pung, Mr. He lJie,
Mr. Luo Yanbing, Ms. Wang Fen and Mr. Jing Zhishan. The Audit
Committee is chaired by Mr. Yim Kai Pung, an independent
non-executive Director who possesses appropriate professional
accounting and related financial management expertise. The Audit
Committee has reviewed the Company’s unaudited condensed
consolidated interim results for the six months ended 30 June 2020
and confirmed that it has complied with all applicable accounting
principles, standards and requirements, and made sufficient
disclosures. The Audit Committee has also discussed the matters of
audit and financial reporting.
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The interim results for the six months ended 30 June 2020 have not
been audited, but have been reviewed by the Company’s auditor,
Ernst & Young, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board of the Company did not recommend payment of any
interim dividend for the six months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

As the shares of the Company had not yet been listed on the Stock
Exchange for the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the reporting period.

By order of the Board

Redsun Services Group Limited
He Jie

Chairman

Hong Kong, 20 August 2020
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INDEPENDENT REVIEW REPORT

EY::

To the board of directors of Redsun Services Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
31 to 60, which comprises the condensed consolidated statement of
financial position of Redsun Services Group Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June 2020 and the related
condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 /nterim Financial Reporting
("IAS 34") issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with |AS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,

we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

20 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND QTHER COMPREHENSIVE INCOME
FHERGRSEEREMEEBRAR

For the six months ended 30 June 2020
B Z=2020F6H30H L/~ 8A

2020 2019
20204 20194F
Notes RMB’000 RMB'000
B 7 AR¥T T ARET T
(Unaudited) (Unaudited)
(REHER) (REFEZ)
REVENUE Y 2 5 323,208 201,528
Cost of sales FHE K AR (238,258) (150,836)
GROSS PROFIT EF 84,950 50,692
Other income and gains H U A R Uz 2,210 823
Selling and distribution expenses HERDIHAX (742) (107)
Administrative expenses TR (53,026) (19,971)
Impairment losses on financial assets & Bl & 7 6l [E &5 18 (1,089) (533)
Other expenses E (335) (73)
Finance costs RE B AN (22) (178)
PROFIT BEFORE TAX BR B AR R 6 31,946 30,653
Income tax expenses FriS®iF = 7 (8,544) (7,933)
PROFIT FOR THE PERIOD HRIEF 23,402 22,720
Attributable to: AT &7
Owners of the parent [STNGIEZ F =N 23,322 22,720
Non-controlling interests FEERR A 80 —
23,402 22,720
EARNINGS PER SHARE ATTRIBUTABLE BRREBRERTEA
TO ORDINARY EQUITY HOLDERS &b & i 2 A
OF THE PARENT
Basic and diluted HAN#E
— For profit for the period — HAA 5 A RMB0.08 RMB0.08
9 AR¥0.087T AR #0.087C
OTHER COMPREHENSIVE INCOME FOR  HERNEfth 2@ UL A -
THE PERIOD, NET OF TAX R HIE — —
TOTAL COMPREHENSIVE INCOME HAZEK AL
FOR THE PERIOD, NET OF TAX MBRFLIE 23,402 22,720
Attributable to: AT &7 EM
Owners of the parent [SYNEIEZFEPN 23,322 22,720
Non-controlling interests FEE R i 80 —
23,402 22,720
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR R AR S M IR L R

30 June 2020

202056 A30H
VI W LplOll 31 December 2019
202056 H30H 2019F12A31H
Notes RMB’000 RMB’000
Bt 55 AR®T ARETTT
(Unaudited) (Audited)
(REEER) (Fe&EZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - WENEE 10 9,081 9,326
Right-of-use assets TRAREE 1,102 —
Goodwill kS 12,301 12,301
Other intangible assets HithEEEE 8,459 8,631
Deferred tax assets BEEHIREE 10,255 6,313
Other non-current assets HimIEmeE & E = 322
Total non-current assets FRBEELE 41,198 36,893
CURRENT ASSETS REBEE
Inventories FE 24 19
Trade receivables B 5 EWRIE 11 39,267 25,626
Due from related companies JiE Y A B 2 B 5RR 17 51,269 262,730
Prepayments, other receivables and  F&f 7018 « H b 8 U 7118 &2
other assets Hih&EE 12 35,188 32,030
Financial assets at fair value BATEGFABENCRHEE
through profit or loss = 3,100
Cash and cash equivalents ReRBEEEY 381,178 179,111

Total current assets RBEERE 506,926 502,616
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FRHAfE A 4R & B A AR R R
30 June 2020
20206 A30H

30 June 2020

31 December 2019

20206 A30H 201912 831 H
Notes RMB’000 RMB'000
s AREF T AREEFTT
(Unaudited) (Audited)
(REBER) (= Z)
CURRENT LIABILITIES REAE
Trade payables B SRR 13 50,756 43,155
Other payables and accruals HM BB RETER 14 241,775 210,621
Due to related companies JE 1 A B 2 B 5RIR 17 = 38,418
Lease liabilities HEARE 441 —
Tax payable FET IR 11,904 27,731
Total current liabilities RBEEARE 304,876 319,925
NET CURRENT ASSETS RBEEFE 202,050 182,691
TOTAL ASSETS LESS CURRENT HEERRBAE
LIABILITIES 243,248 219,584
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 441 —
Deferred tax liabilities REFRIBEEE 2,071 2,250
Total non-current liabilities FRBEEHAE 2,512 2,250
NET ASSETS BEEFE 240,736 217,334
EQUITY ATTRIBUTABLE TO BAREEAEEER
OWNERS OF THE PARENT
Share capital [ 15 — —
Reserves 1 231,346 208,024
231,346 208,024
Non-controlling interests IEPERR R A 9,390 9,310
TOTAL EQUITY SR 240,736 217,334

Yang Guang
B
Director

BF

Zeng Zixi
2 7R
Director

EF

33
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERGESEREER

For the six months ended 30 June 2020
H Z=20205F6 8308 L/~ EA

Attributable to owners of the parent

BRAREEAEN
Statutory Non-
Share Merger surplus Retained controlling Total
capital reserve* reserve* profits* Total interests equity
aft EERH RE FER
JR A fkfe* e R @t iz ESAR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
BT ARBFTT ARETT AR®TR ARBTT AREKETT AR®T:R
(note 15)
(FffE15)
As at 1 January 2020 (Audited) 20201810 (BE%) — 103,788 13,008 91,228 208,024 9,310 217,334
Total comprehensive income for the period HREZERALE = = = 23,322 23,322 80 23,402
As at 30 June 2020 (Unaudited) 7120206 308 (REER) — 103,788* 13,008* 114,550* 231,346 9,390 240,736
As at 1 January 2019 (Audited) H2019F 1818 (BE#H) — 5,000 4,653 40,522 50,175 — 50,175
Total comprehensive income for the period HANZERALRE — — — 22,720 22,720 — 22,720
As at 30 June 2019 (Unaudited) R2019F6A30R (REEK) — 5,000 4653 63,242 72,895 — 72,895

* As at 30 June 2020, these other reserve accounts comprise the o R20205F6 A30H - ZEEMiFEERE 2ER P HE
consolidated reserves of RMB231,346,000 in the interim condensed FRER G B 75 3R 3R R AR A Rl AR #5231,346,0007T ©
consolidated statements of financial statement.




SLRG AR IS LM A PR A 7 - 20204 R HI RS

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THIFAGERERER

For the six months ended 30 June 2020

H ZE 202056 A30H IE/~E A

2020 2019
2020F 2019%F
Notes RMB’'000 RMB'000
B 5 AR¥T T ARKETTT
(Unaudited) (Unaudited)
(REEXR) (REezE=Z)
CASH FLOWS FROM OPERATING K& TEFISEESRE
ACTIVITIES
Profit before tax B 758 A g A 31,946 30,653
Adjustments for: FEIER -
Depreciation of items of W -BEMEEEENE
property, plant and equipment 6 1,365 1,011
Depreciation of right-of-use ERAEEERE
assets 220 —
Amortisation of intangible assets A EEH 6 631 201
Loss on disposal of items of HEME  BER
property, plant and equipment REHEBEMNEBE 6 3 —
Impairment losses recognised BHERBEEE 6 1,089 533
Finance costs B & K AR 20 178
Interest income FEIA (291) (34)
Increase in inventories FEEM (5) m
Increase in trade receivables B 5 I W GRIEE N (14,852) (11,560)
increase in prepayments, other TERTFIE - EMEYGRIE R
receivables and other assets E{’@ﬁ%ﬂa‘ pill (3,036) (6,360)
Decrease in trade payables B 5 P SRIE R 7,141 5,561
Decrease in other payables and H N RRIE R
accruals Fgﬂ'%ﬂ%ﬁ’“ 21,916 487
Decrease/(Increase) in amounts FEUREEE A R R ER L
due from related companies (3% hn) 68,744 (34,825)
Increase in amounts due to JE 1] B B 2 &) SRIR A 0
related companies (62) (453)
Increase in contract liabilities AR & EE N 9,238 2,997
Cash generated from/(used in) meEmE/ (A RE
operations 124,067 (11,612)
Interest income FE WA 291 34
Tax paid =K ¢ TRE] (28,492) (2,198)
Net cash flows from/(used in) e EEE(FA)
operating activities RERETFE 95,866 (13,776)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PHIFREFAERERER
For the six months ended 30 June 2020
H = 2020F6 A30H IE/NE A

2020 2019
2020F 2019%F
Notes RMB’'000 RMB'000
B 5 AR¥T T ARKETTT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
CASH FLOWS FROM INVESTING REZBHFBRETRE
ACTIVITIES
Disposal of items of property, plant  HEWZE « HFE L& HEE
and equipment 174 —
Purchases of items of property, BEME BERRKEEE
plant and equipment 10 (1,297) (399)
Purchases of intangible assets BERTZEE (137) (70)
Purchases of financial assets at fair BB EIZ A FETAEBZEN
value through profit or loss TREE (14,000) (63,300)
Disposals of financial assets at fair HERAFEFABEN
value through profit or loss TREE 17,100 96,420
Advances to related companies ElEzE NS EERTE- RN = (5,126)
Repayment of advances to related  [A] B3 B 2 B /B B A E K
companies 142,717 10,784
Net cash flows from investing RETBHREBEESRERE
activities 144,557 38,309
CASH FLOWS FROM FINANCING B ETEFSEELSRE
ACTIVITIES
Interest paid EIFIE = (178)
Advances from related companies 2K B BB A 7] FY B R — 43,402
Repayment of advances from Epeg =1k NGk E
related companies (38,356) (62,409)
Net cash flows used in financing ®ETEFfMAREREFE
activities (38,356) (19,185)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PHIFHAEEESRER
For the six months ended 30 June 2020
B =2020%F 6 A30H L/ A

2020 2019
20204 20194F
Notes RMB’000 RMB'000
= ARET T AREEF T
(Unaudited) (Unaudited)
(REBER) (REFEZ)
NET INCREASE IN CASH AND BHEeRREESEYIENFEE
CASH EQUIVALENTS 202,067 5,348
Cash and cash equivalents at HyBReRBEED
beginning of period 179,111 37,709
CASH AND CASH EQUIVALENTS HARESRESEEY
AT END OF PERIOD 381,178 43,057
ANALYSIS OF BALANCES OF ReRRSEBYEHBIW
CASH AND CASH
EQUIVALENTS
Cash and bank balances Be MIRTT4 6 381,178 43,057
CASH AND CASH EQUIVALENTS BHSERERERFAINE
AS STATED IN THE ERREEEY
CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS 381,178 43,057
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RSB AR S M EE R R

30 June 2020
20206 A30H

CORPORATE INFORMATION

Redsun Services Group Limited (the “Company”) was
incorporated and registered as an exempted company with
limited liability in the Cayman Islands under the Cayman
Islands Companies Law on 12 December 2019. The shares of
the Company have been listed on the Main Board of the Stock
Exchange of Hong Kong Limited since 7 July 2020. The
registered office address of the Company is Offices of Walkers
Corporate Limited, Cayman Corporate Centre, 27 Hospital
Road, George Town, Grand Cayman KY1-9008, Cayman Islands.

The Company is an investment holding company and its
subsidiaries are involved in the provision of property
management services. The immediate holding company of the
Company is Redsun Services Group (Holdings) Limited. The
controlling shareholder of the Group is Mr. Zeng Huansha (the
“Controlling Shareholder”).

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2020 has been prepared in
accordance with |AS 34 Interim Financial Reporting. The
Interim condensed consolidated financial Information does not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2019.

DNAEHR

WG PR S BMAR AR ([ AR ) 72019512
ANRBERBEFRSFES AREERSHFSTMK
N RERAEREER AT o ARTERMD B 2020
F7TRA7TBRREBBERSMAERRFER
o AN & 7 5% il #% =5 52 iz 7 Walkers Corporate
Limited, Cayman Corporate Centre, 27 Hospital
Road, George Town, Grand Cayman KY1-9008,
Cayman Islands °

RRARR—RKREERRF - B THEBRRR
FREMEEERYE - AR AMNERIERAA
ROLGRIEEE (R AR AR - REEME
BERRSE®RDEE(ZBRRR]) -

mEEXE

HZE20205F 6 A30A 1L/ B AR BRI R AR & Bt
AR TR I B BR & 5T 42 BI 55 3455 A0 RE AT 75 27
RS RIS A B ER T T REFE
MBRERENTEERREE  WARASE
EEHE2019F12A3BLEFEFENFERATE
HwFzw—OHEIE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the

interim condensed consolidated financial information are

consistent with those applied in the preparation of the Group's

annual consolidated financial statements for the year ended

31 December 2019, except for the adoption of the following

revised International Financial Reporting Standards (“IFRSs") for

the first time for the current period’s financial information.

Amendments to IFRS 3

Amendments to IFRS 9,

IAS 39 and IFRS 7

Amendment to IFRS 16

Amendments to IAS 1
and IAS 8

Definition of a Business

Interest Rate Benchmark
Reform

Covid-19-Related Rent
Concessions (early
adopted)

Definition of Material

FHIS AR S M E R &
30 June 2020
202096 A30H

BN BREEHRKE

AR HARS BB AR & BT 15 B BT R 4N B0 & 5T IR
REESAEFEFHZ2019F 128318 IEEEH
FEGEMBMEMEAE 5 - HEHAHRE
IS ER B R ERMA T EET R0 F iR %
8 ([EIBR BT A R & 2B ) BR AN ©

B R B 75 3R 5 2R R
FEIFHIEFT

E) it

0 % B 7 i 5 2E A
Fo5k - B e s 2R
3957 I BIPR B B ¥k
ZERFE 75 EEET

FIREENE

B R B 75 3R 5 2R A
F165RMIER]

20197 0% Z
1B £ 5 %
(FRE M)

BERSsER 15K
R AT ERIE8R A
E5T

BEAZEE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B 4R & B 75 & R B
30 June 2020
202096 A30R

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described

below:

a)

Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of
activities and assets to be considered a business, it must
include, at a minimum, an input and a substantive
process that together significantly contribute to the
ability to create output. A business can exist without
including all of the inputs and processes needed to
create outputs. The amendments remove the
assessment of whether market participants are capable
of acquiring the business and continue to produce
outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs.
The amendments have also narrowed the definition of
outputs to focus on goods or services provided to
customers, investment income or other income from
ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process
is substantive and introduce an optional fair value
concentration test to permit a simplified assessment of
whether an acquired set of activities and assets is not a
business. The Group has applied the amendments
prospectively to transactions or other events that
occurred on or after 1 January 2020. The amendments
did not have any impact on the financial position and
performance of the Group.

ENRREBRKE (&)

RIEFTBIR M RS EWEE R &M

e

a)

B B B 75 R 5 2E B S 3 SR AU R B8 iR
HEBEKEEOEIINGS - B E
B —HEREEBREERAZELBE—E
TAR—EERBIE - MmE LR AEE
ELMENERERER - FaRRAZE
T o FEARFT AFTA BLEE K FTZEMIRA
MBREMIBRT » EBINIFE © ZIEE]
SR EMIZLEE RS AHeE N IWIEER
RIFEREENETHTG - ARk - B2
EFHECRSMNERARENEERIBRZAE
B HREEE L MRENIEHERNTR ©
ZIEFIMREEL TR - UBREEED
MEFRENERIRE « HERASRE
—MREBETF R E AU © BEoN + ZIERT
REFATHENGAERETBERBE
BES| - WAl AEBMATESEFAH -
A FFETETE - AR —AEWED
XBREERTBE —BEL - AEBEH
FZAEFTFEEAFE AR 20201 A1 B2 183
ERRSAEMEG - ZIEFTHAEEN
MR MRBBEEEATE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described

below: (Continued)

b)

Amendments to IFRS 9, IAS 39 and IFRS 7 address the
effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during the
period of uncertainty before the replacement of an
existing interest rate benchmark. In addition, the
amendments require companies to provide additional
information to investors about their hedging
relationships which are directly affected by these
uncertainties. The amendments did not have any impact
on the financial position and performance of the Group
as the Group does not have any interest rate hedge
relationships.

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The practical
expedient applies only to rent concessions occurring as
a direct consequence of the covid-19 pandemic and
only if (i) the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease
immediately preceding the change; (i) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual
periods beginning on or after 1 June 2020 with earlier
application permitted. The amendments did not have
any impact on the financial position and performance of
the Group as the Group does not have any reduction in
the lease payments.

hHAER 4R & M IS B R B
30 June 2020
202096 A30H

ERREHRKE (&)

RIEEFTBIR M B REENNEE R &M

™ (&)
b BIRMBHREEAFES  BFRSH2EL

395 K BIER B %5 i & RSB 73R M E FT
Ty 14 $R 17 ] [F SE 47 18 ) 2 B 5 3 B 75 3
EERE o RIERIIRHE R ERER - X
BREZRAMREERFHETHEE LA
HIR BE AR (e R @ EHER IR © BESD - 7%
ERTER AR AR EERBABERXZ
ETHEEEZENENEERNRINER -
A AN SR B3 S AE ] A R R B R - MK
CHERS SRR et 3= |

By 988
=

BIBRBA TSRS A 165 ST BAME A
REATRESE - AIEEBETREAXRT
B2019BRESREBEMAEEERNHES
WEREAMEEBT S RE c ZATER
FEEEAREARNRITH2019E MR AS R
EEMEEERNASER  WEENAT
BRTEA : ((VEENKEBEBIEIEET
HERBERBHESENSHEREEZE SR
WHEERE: (HEENROERIBES
ZFE R H H A202196 8308 3 2 B
;o RGN E A ERRRIGGSREEE
&) o BTN 202056 A1 B8k 2 & FIHAHY
FEMMERER  WATIREER - B
RAEBEWETRBEERNFTRD - s
I AL BRI ISR R R EE R
%,
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B 4R & B 75 & R B

30 June 2020

202096 A30R

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described
below: (Continued)

d) Amendments to IAS 1 and IAS 8 provide a new definition
of material. The new definition states that information is
material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements
make on the basis of those financial statements. The
amendments clarify that materiality will depend on the
nature or magnitude of information. The amendments
did not have any impact on the Group’s interim
condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

Management monitors the operating results of the Group's
business which includes property management service income
and value-added service income by project locations for the
purpose of making decisions about resource allocation and
performance assessment. As all the locations have similar
economic characteristics and are similar in the nature of
property management services, the nature of the
aforementioned business processes, the type or class of
customer for the aforementioned business and the methods
used to distribute the property management services and
value-added services, all locations were aggregated as one
reportable operating segment.

Geographical information

No geographical information is presented as the Group's
revenue from the external customers is derived solely from its
operation in Mainland China and no non-current assets of the
Group are located outside Mainland China.

ERREBRKE (&)

RIEEFTBIR MRS ENNEE R &M
™ (&)

d) BIREHERE SR EBER e ERE 8N
MIERT RBEARRHEITER - HEREL
i8R - HRRAKBEEN A S EHIA
MY — KRBV BHRERNEREREER
ZEMBRREHHORRERTE - BIA
BMERBERXN - ZEFES  EXEER
BURMERMMEE MR - RIEFTHAK
B HERARA P BEREEAR
&,

ceaswER

ERERARANEERASBEBTNKLEXE
(BREYEREERBBASIBERBEKA) - BA
HERDERKRFHBIELARK - AFELE
AHRURERE  EMEERRBOME -
FRARBRIENEE - Ll RBHEP BN
ABRNA K D BL Y 3 E 1B RIS E RIS AT A 77
ERU - WAL ERAER —EATRER

BHE -

ih & & B
BARAEEREIINTRFHKREERHERF
MR E LTS B AR EBY EIERBEERMRN
B R DA SN R - BRI 2 DI i E AR o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION
(Continued)

Information about major customers

During the six months ended 30 June 2020, revenue from
continuing operations of approximately RMB128,048,000 (For
the six months ended 30 June 2019: RMB89,706,000) was
derived from providing property management services and
value-added services to a single customer, including providing
property management services and value-added services to a
group of entities which are known to be under common
control with that customer.

REVENUE

Revenue represents income from the property management
services, value-added services to non-property owners and
community value-added services. An analysis of revenue is as
follows:

FHIS AR S M E R &
30 June 2020
202096 A30H

ReoHER (#®

ERFEEFNEHR

REE2020F6 A308 IENER - FELSEER
B UL S 49 B A R #5128,048,0007T (8 £2019%F6
A30B1EREA : AR 89,706,0007T) 2R E A &
BAEFRENEEERS KEERE - 2R
—HEANEZEFEREHNEERENEE
AR RIGERRT o

Wz

Wiis MR EEIRY - FR ERERS R
EIRERBASEA - HlEHSHTWAT

For the six months ended

30 June
BZE6H30RLX<MEA
2020 2019
2020 2019%F
RMB’'000 RMB'000
AR%T T AREFTT
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
Revenue from contracts with customers EPARKE
Property management services MEEIR R 225,796 147,699
Value-added services to non-property IEEFIRERY
owners 68,976 45,959
Community value-added services R IBERE 28,436 7,870
Total HEt 323,208 201,528
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIERRE M B ER M

30 June 2020

202096 A30R
5. REVENUE (Continued) 5. Wz (&)
Revenue from contracts with customers EEERWE
(i)  Disaggregated revenue information (i) W EF A

B ZE2020F6 A308 IE/~ @A

For the six months ended 30 June 2020

Value-added
Property services to Community
management  non-property  value-added
Segments 28 services owners services Total
MEEE  EXFHEE HERE
FR % FR % FR % st
RMB’'000 RMB’'000 RMB’'000 RMB’'000
ARBTRT ARBTR AR®TRT AR%¥TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (REER) (REER) (REER)
Type of goods or services & Rk AR A
Rendering of services RS 225,796 68,976 28,436 323,208
Total revenue from contracts EPaRkE
with customers 8 225,796 68,976 28,436 323,208
Geographical market h & T %
Mainland China B A 4 225,796 68,976 28,436 323,208
Timing of revenue recognition U 3% 7 52 B R
Revenue recognised over time E—BREEER
&= 225,796 56,465 — 282,261
Revenue recognised at a point EE—REE
in time R E U = 12,51 28,436 40,947
Total revenue from contracts ®¥Pa Rk
with customers Rk 225,796 68,976 28,436 323,208
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIS AR S M E R &

30 June 2020

202096 A30H

5. REVENUE (Continued) 5. W& @\
Revenue from contracts with customers (Continued) EFaRKE ()
(i)  Disaggregated revenue information (Continued) () W ErBHH (&)

For the six months ended 30 June 2019 HZE2019F6 A308 IE/~@A

Value-added
Property services to Community
management  non-property value-added
Segments & services owners services Total
MEEE  FEFHEE ftRigE
PR 7 PR 7 PR % st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETE ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
ChigERZ) (REER) (KEER) (REER)
Type of goods or services & =k AR 2 A
Rendering of services R AR 75 147,699 45,959 7,870 201,528
Total revenue from contracts EPa Rk
with customers 8 147,699 45,959 7,870 201,528
Geographical market h & T %
Mainland China B A 3t 147,699 45,959 7870 201,528
Timing of revenue recognition U 3% 7 52 5 R
Revenue recognised over time E—BREEER
&= 147,699 39,586 — 187,285
Revenue recognised at a point TEH — R
in time R W — 6373 7,870 14,243
Total revenue from contracts ®¥PaR%a
with customers Rk 147,699 45,959 7,870 201,528
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B 4R & B 75 & R B
30 June 2020
202096 A30R

S

REVENUE (Continued)

Revenue from contracts with customers (Continued)

(1)

(ii)

Disaggregated revenue information (Continued)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of
the reporting period and recognised from performance
obligations satisfied in previous periods:

5.

Wz (@)

EFEEREWE (&)

(i)

Wk B BT ()

TRINRFFABERVNERAERE T

REEMRERNBEORTRARSE A
RO ESR

For the six months ended

30 June
BZE6H30HLX<MEA
2020 2019
20204 20194F
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEzE=Z)
Property management services MEE IR RS 33,434 23,372
Performance obligations (i) JBRIEF
Property management services LES-BY T

The Group recognises revenue in the amount that
equals to the right to invoice which corresponds directly
with the value to the customer of the Group’s
performance to date. The Group has elected the
practical expedient for not to disclose the remaining
performance obligations for these types of contracts.
The majority of the property management service
contracts do not have a fixed term.

Value-added services to non-property owners

Value-added services to non-property owners mainly
includes sales assistance services, pre-delivery and
consulting services. The term of the contracts for sales
assistance is generally set to expire when the
counterparties notify the Group that the services are no
longer required. Pre-delivery and consulting services are
rendered in a short period of time and there were no
unsatisfied performance obligations at the end of the
respective period.

ERAEFAARZINSHEAREES KA
HREPHNEBEERBER  AEEKK
nEAREERERAAEZENEE - F
REBEEDNE  AEEDEETREZ
FRUANZRBEHEL - KEDWE
B IRF A 493 & B R HIR o

IR T 89 E B IR
RIFFIRENBERBEIZEREHEED
BIARTS ~ RN KA MRS - EXHE
TRAAEETNBRERBE - HEHD
ERNHRBEERIE - NN ESR
RG_ERENRBAREM - X EEHEE
HMERERBRBETHNEOER
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE (Continued)

Revenue from contracts with customers (Continued)

(i) Performance obligations (Continued)

Community value-added services

The services are rendered in a short period of time and

there were no unsatisfied performance obligations at the

end of the respective periods.

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

Wz (@)

FHIS AR S M E R &
30 June 2020
202096 A30H

EF &R (&
(i) BRIE (&
2B E R

ARG AR R R A ER 4L -

I BFEAARE

HRBERERBERBITOROES -

BR %5 A % A

AEEBRBA

MBI (GEA) AT RIE

For the six months ended

30 June
BZE6H30RLX<MEA
2020 2019
20204 2019%F
Notes RMB’'000 RMB'000
B 5 AR® T ARKETTT
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
Cost of property management R E B RS HI R A
services provided 238,258 150,836
Other expenses HmAZ 335 73
Employee benefit expense EERMAZ (TEEES
(excluding directors” and chief NE&miTE A BEE)
executive’s remuneration):
Wages and salaries TERE® 159,235 93,425
Pension scheme contributions BEZoEERRR
and social welfare Za=g =yl 13,535 14,948
Depreciation of items of Wz - BB RFEIEE
property, plant and equipment e 10 1,365 1,011
Amortisation of intangible assets 2 & & # £ 631 201
Impairment losses of trade B 5 WA R ERE
receivables 1,211 441
(Write-back of)/Impairment losses  TEFFRI8 « E b fE W FKIB
of prepayments, other MEAMEE (BE),
receivables and other assets BIEEE 12 (122) 92
Listing expenses EmiZ 18,649 —
Loss on disposal of items of HEME  BER
property, plant and equipment RBEBHEBEMEBE 3 —
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INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from tax jurisdiction in which
members of the Group are domiciled and operate. Pursuant to
the rules and regulations of the Cayman Islands and British
Virgin Islands, the Group’s subsidiaries incorporated in the
Cayman lIslands and British Virgin Islands are not subject to any
income tax. The Group's subsidiaries incorporated in Hong
Kong are not liable for income tax as they did not have any
assessable income currently arising in Hong Kong for the six
months ended 30 June 2020.

Subsidiaries of the Group operating in Mainland China are
subject to the PRC corporate income tax rate of 25% for the

period.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B 4R & B 75 & R B
30 June 2020
202096 A30R

Frig®t

AEBERAEBKE QR GEMRELERER
BREEEREEASREEMNEMIEEREE
HNFER - BEREHEREEHER RS
WRARER  AEERFREHEREBER
RS MK A B A BB AN TS
o AEBEREBFMALZLAMERRBEM
MEREH - ARZERAINE E202066 308
LEZS B A O 8 38 B 1A 25 78 2 AR A (E ] JE AR A K
)\ °

HIA - NREBR B E A KL NEB R RAR
25% BT R G i Bl D E RIS -

For the six months ended

30 June

B Z6H30H L8 A
2020 2019
20204 20194F
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RBER) (RE&EEZ)

Current — Mainland China: BNEf — P EIAHD

Charge for the period B 12,665 9,404
Deferred tax IR IE (4,121) (1471)
Total tax charge for the period HIARIES H4E % 8,544 7,933
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DIVIDENDS

The board of directors has resolved not to pay an interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

For the purpose of computing basic and diluted earnings per
share, the number of ordinary shares has been adjusted
retrospectively for the effect of the reorganisation and the
capitalisation issue as described in note 19 as if the
reorganisation and capitalisation issue had been completed on
1 January 2019.

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent of RMB23,322,000 (six months
ended 30 June 2019: RMB22,720,000), and the weighted
average number of ordinary shares of 300,000,000 (six months
ended 30 June 2019: 300,000,000) in issue during the period.

No adjustment has been made to the basic earnings per share
amount presented for the six months ended 30 June 2020
and 2019 in respect of a dilution as the Group had no
potential dilutive ordinary shares in issue during the periods.

FHIS AR S M E R &
30 June 2020
202096 A30H

@S

BESDFRTRMNEE2020F6 308 1E/5@
AH A EARR B (B = 2019%F6 A308 1E/NE A -
) o

BRAREERERBEARGERER

RAEEREARBEARFNMS - TEREAE
BRI EA R E N BT EEY
BHAR - BB REEARESMEEITER2019
F1A1B R -

BEREARNCEDNRES AR L BRESE
BAEMLBRGH A R233220007T (B2
20196 A30R LE/SE A « AR 22,720,0007T)
N EBN B 31T 3 38 A% /9 hn#E 25 £0300,000,000 %
(H =2019%6A308 1E /5@ A : 300,000,0005%)
RTE -

18% 48 3 25k 22 20204F [220194E6 A 30 B 17518 A Fr

N
2 EREABNSEFEHESHEBRAE R
AAARKSERHALEETHETL B
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B 4R & B 75 & R B
30 June 2020
202096 A30R

10.

11.

PROPERTY, PLANT AND EQUIPMENT 10.

During the six months ended 30 June 2020, the Group
acquired asset with a cost of RMB1,297,000 (30 June 2019:
RMB399,000).

Assets with a net book value of RMB177,000 were disposed of
by the Group during the six months ended 30 June 2020
(30 June 2019: Nil), resulting in a net loss on disposal of
RMB3,000 (30 June 2019: Nil).

REZE 202056 A308 1IENEA - REBAK AR
AR #1,297,0007C (20196 H30H : AR
399,0007T) WEE & = -

REZE2020F6 A30HIENEA - AEEHER
EFEAAREE177,0007T (20196 A308 « &)
MEE  SHLEBERFEARE30007T (2019
F6H30H : &) o

TRADE RECEIVABLES 1. B3 EHRRE
An ageing analysis of the trade receivables as at the end of the RFERR  ZEZEAHENBREBEERENE
reporting period, based on the invoice date and net of loss SIEBGRIRRE DT T !
allowance, is as follows:
30 June 31 December
2020 2019
20204 20194F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (f8 &%)
Within 6 months 618 A LA 16,756 15,707
6 to 12 months 6z 1218 H 14,052 3915
1 year to 2 years T LA £ R 25F LAA 6,782 4,162
2 years to 3 years 2FE ERIFUR 874 985
Over 3 years 3T E 803 857

39,267 25,626
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE RECEIVABLES (Continued)

An impairment analysis was performed using a provision
matrix to measure expected credit losses. The provision rates
were based on ageing of trade receivables for groupings of
various customer segments with similar loss patterns. The
calculation reflected the probability-weighted outcome, the
time value of money and reasonable and supportable
information that was available at the reporting date about past
events, current conditions and forecasts of future economic
conditions. Generally, trade receivables were written off if their
ageing were more than three years and were not subject to
enforcement activity.

Set out below is the information about the credit risk exposure
on the Group's trade receivables using a provision matrix:

30 June 2020

11.

PHIS AR S MK E R
30 June 2020
202096 A30H

B Z B WA (80

ERBBREETREST U ERBEER
BiE - BEXEANABSRUBREANZ AR
En e 8 5B KA RKETE - ARt
ERBRATGEMEMESR  EREBEENINR
SHHASBEBESM - WEMRNFRIE
ERABANAERAIFHEN - —KME
BHRYRIBNRKEBE=F N BAXRN®E
BBTTIE B A T DAMGH -

AT BT A B R A R B B
HEEERREH

202056 H30H

Over 1 year  Over 2 years
Within and within and within Over
1 year 2 years 3 years 3 years Total
1EUER 2FHER
155K 2B 3L 3ENRE Bt
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REEZ) (RBBER) (REER) (REEXR) (REER)
Expected credit loss rate BHEEBEE 2.95% 3.98% 17.60% 27.65% 4.17%
Gross carrying amount (RMB'000) BEEEARETT) 31,744 7,063 1,061 1,110 40,978
Expected credit losses (RMB'000) EHEEEE (ARETT) 936 281 187 307 1,71
31 December 2019 2019F12 431 H
Over 1 year  Over 2 years
Within and within and within Over
1 year 2 years 3 years 3 years Total
TFRER 26U ER
1R pES 3ELA 3EPE st
(Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (&%) (HE%) (&%) (&%)
Expected credit loss rate BEEEEEE 0.62% 262% 8.20% 17.20% 1.91%
Gross carrying amount (RMB'000) BEEE(ARETT) 19,744 4,274 1,073 1,035 26,126
Expected credit losses (RMB'000) EHEEEE (ARBTI) 122 112 88 178 500
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30 June 2020

202096 A30R

12. PREPAYMENTS, OTHER RECEIVABLES AND 12. AARE - BEMERFEREMEE
OTHER ASSETS

30 June 31 December
2020 2019
2020 2019%F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Audited)
(REEEZR) (e &EZ)

Payment on behalf of customers REFEPMAAEEMHERS
to utility suppliers X H IR 16,775 17,287
Other deposits Hhize 5,598 10,237
Taxes recoverable AT U [ % IE 634 2,040
Advances to staff METEHER 2,254 1,131
Due from third parties U E = KB 3,385 1,915
Other current assets Hth e & E 7,000 —
35,646 32,610
Less: Impairment allowance AR EEE (458) (580)
Total EEt 35,188 32,030

13. TRADE PAYABLES 13. EZENRIEA
An ageing analysis of the trade payables as at the end of the RMER  REZAHENKREBEERENE
reporting period, based on the invoice date and net of loss ZENFIBREDTAT -

allowance, is as follows:

30 June 31 December

2020 2019

20204 20194F

6A30H 12H318

RMB’000 RMB'000

AR¥T T ARKETTT

(Unaudited) (Audited)

(REER) (&%)

Within one year —F IR 49,307 39,954
Over one year HBim—F 1,449 3,201

50,756 43,155
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30 June 2020

202046 A30H
14. OTHER PAYABLES AND ACCRUALS 14. HitENRIEREER
30 June 31 December
2020 2019
20205 20194
6HA30H 12H31H
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Audited)
(REER) (&%)
Contract liabilities aR&arE 91,145 81,907
Receipts on behalf of community MOAFERFERE S HER
residents for utilities ol 48,654 36,645
Deposits received BiiEe 13,572 9,314
Business tax and surcharges EER R NE 6,444 18,307
Payroll and welfare payable R TEREF 44,629 48,788
Others Hth 37,331 15,660
241,775 210,621
Other payables are unsecured and repayable on demand. Hih R RIB R ER R ERERER -
15. SHARE CAPITAL 15. B
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$ HKS
BT BT
(Unaudited) (Audited)
(REEZR) (FEEZ)
Authorised: VETE
1,000,000,000 (2019: 38,000,000) 1,000,000,000 8%
ordinary shares of HK$0.01 each (20194 : 38,000,000/% )
BREEETH LB 10,000,000 380,000
Issued and fully paid: BBEITREAR
100 (2019: 1) ordinary shares of 100M% (20194F : 10%)

HK$0.01 each FREE.01E T T = —
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15.

16.

SHARE CAPITAL (Continued)

The Company was incorporated in the Cayman Islands on
12 December 2019 with an authorised share capital of
HK$380,000 divided in 38,000,000 shares of HK$0.01 par value
each. On its date of incorporation, 1 ordinary share of HK$0.01
was allotted by the Company to a subscriber and was
transferred to Mr. Zeng Huansha. Mr. Zeng Huansha then
transferred the share to Redsun Service Group (Holdings)
Limited on 20 December 2019.

On 21 January 2020, 99 shares were issued to Redsun Service
Group (Holdings) Limited as consideration for acquisition of the
entire equity interest in Nanjing Hong Yang Enterprise
Management Co., Ltd.

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end
of the reporting period:

15.

16.

IR ()

ARAFR2019F 128 12BER S EHS MK
S VR TE B AR 380,000/ 7T ¢ 9 438,000,000 %
BARE BB TTHARG, » REFMAZ A E -
RRARBIROONE T EBRAEE TREA
WHEETBRDKE - Bl K ERERN2019
F12 A20 A 2R 5 85 T oAS iR R B (12
fR)BRAF -

202051 B 218 » 99f% M {7 JE 21T F 5L 15 AR 7S
EBGER)BR AR - tEEWER RoAB R E
EEAR AR ZIBRENRE -

BAREE
RBEHK  NEEBHUTEAAE

30 June 31 December
2020 2019
20204 2019%F
6H30H 12H31H
RMB’000 RMB'000
AR®TR AR®F T
(Unaudited) (Audited)
(REER) (&%)

Contracted, but not provided for: EETAE MR B

Property, plant and equipment W - BB N&E

384 1,452
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30 June 2020

202096 A30H
17. RELATED PARTY TRANSACTIONS 17. BBARS
(@) Related party transactions @ BEBAIRXS
In addition to the transactions detailed elsewhere in MRt SRR EMIBAF ARSI
these financial statements, the Group had the following AEBBHNERRTHRZZAT

transactions with related parties during the period:

For the six months ended

30 June
BZE6H30RLX<MEA
2020 2019
2020 20194
RMB’'000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
Fellow subsidiaries: RRKMBAA :
Property management income YIEEBIA (i) 88,518 60,053
Value-added service income AR WA (ii) 39,530 29,653
Joint ventures and associates of EES )= MNGIES)
fellow subsidiaries: BELEREE
/NI
Property management income LES-BEAL PN (i) 265 363
Value-added service income AR WA (ii) 28,836 11,922
The company controlled by the ERZ i E N
family members of the PEHIE AT
controlling shareholder:
Property management income MEEBERA () — 4,435
0) Property management income was derived from related 0) MEEIRWA TR EE A R RT 2 H)
parties at rates similar to terms and conditions set out in & [F) P& 16 50 S A 14 4R Y B K 1) o Bt
the contracts entered into with other suppliers. 77 4R o
(i)  Value-added service income was derived from related (i) 1B AR YA T e B L A JE B BT 32 Y
parties at rates similar to terms and conditions set out in & [F) P& 16 50 S A 14 4R Y B K 1) o Bt
the contracts entered into with other suppliers. 77 4R o
Note: These transactions were carried out in accordance with M I ER 5 IRBLEITAH EAEBEN
the terms and conditions mutually agreed by the parties TR R AR 7T o

involved.
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REI SRS M B E R

30 June 2020

202096 A30R
17. RELATED PARTY TRANSACTIONS (Continued) 17. BBARS (&)
(b) Other transactions with a related party (b) HABl—ZEEBE NS

During the period, the Group entered into a three-year
lease contract with a fellow subsidiary to lease certain
building as offices. The rental fee agreed by parties
involved was RMB460,000 annually.

REARN - NEBEHE—FHRRM B ARG
=FHHEEER LHESTEFERN
NE - ZEFTANAMENHEREFAR
5 460,000 7T °

(c) Outstanding balances with related companies () EHEEEERATRIRMTEER
30 June 31 December
2020 2019
20204 20194
6A30H 12H318
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REEEZR) (FEEZ)
Due from related companies: NS E s
Trade related =Rl
Fellow subsidiaries eI =FNG 34,577 96,589
Joint ventures and S PNGIEEY
associates of fellow BEDLEREE
subsidiaries ~A] 16,692 23,424
Non-trade related IEE 5
Fellow subsidiaries CES )N (i) = 548
Companies controlled by RERBRRKE
the family members of /NG|
the controlling
shareholder (i) = 142,169
51,269 262,730
Due to related companies: FE T A A R RRIA ¢
Trade related E 5
Fellow subsidiaries EEYGI=EFNGT — 62
Non-trade related IEE 5
Fellow subsidiaries EES I)EMNG (i) = 18,710
Companies controlled by RERBRRKEB
the family members of O]
the controlling
Shareholder (i) = 19,614
Joint ventures and EEGPEIANGIEEY
associates of fellow BEDLEREE
subsidiaries NG (i) = 32

— 38,418
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Outstanding balances with related companies (c)

(Continued)

(i) Outstanding balances due from related companies

and outstanding balances due to related

companies as of 31 December 2019 are settled in

the period of six months ended as 30 June 2020.

Other outstanding balances with a related

company

A related company controlled by the controlling

shareholder made the payment of the listing expenses
on behalf of the Company. As of 30 June 2020, the
outstanding balance of the listing expenses paid by the

related company is RMB14,523,000, and the Company

presented this payable due to related company in the

account of other payables and accruals.

Compensation of key management personnel of (e)

the Group:

17. EAEE

FHIS AR S M E R &
30 June 2020
202096 A30H

AR5 (E)
EERE R N R R A5 Bk ()

(i) F2019%F 12831 8 EUKEIEE A R A
RAT 56 K FE A B BSE R Al RO RS 45
FRE B ZE 202056 A30H LE/NE B
Eﬂf‘aﬁ%ﬁ ©

Hwbd — BB O BRI EER

—ME R AR R I 8 R R R R R AR
AT ETR X o 202066 H308 © %
ARSI NN ETMRAI AN EBAAR
#14,523,0007T + MAR 7] A 3% B BEEE 2
AR A BRI A& H T B R BT B
)EH °

AEETEEBEASHMH -

For the six months ended

30 June
BZE6H30RLX<MEA

2020 2019

20204 20194F

RMB’'000 RMB'000

AR® T ARBTT

(Unaudited) (Unaudited)

(REER) (REEHE=Z)

Short-term employee benefits RHEERT 908 855
Pension scheme contributions and BEEZEEHERE

social welfare = E =R 84 77
Total compensation paid to ENFEBEAS

key management personnel E i EGE 992 932
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18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

18.

Carrying amounts

ARTEE

TN 31 December

EMIENDFERAFEHER

REEEEATVEREMEENERMIASI K
SESRTANKEERAFENT

Fair values
A¥E

TN 31 December

2020 2019 2020 2019
20204 20194F 20204 20194F
6H30H 12H31H 6H30H 12H31H
RMB’'000 RMB'000 RMB’'000 RMB'000
NS ARBTT NS ST ARET T
(Unaudited) (Audited) MLENTRTLe)] (Audited)
(REEX) (EE%) BETETA) (& EZ)
Financial assets SREE
Other unlisted investments HMIELmEE -
at fair value b7 /NS L] = 3,100 = 3,100

Management has assessed that the fair values of cash and
cash equivalents, amounts due from related companies, trade
receivables, financial assets included in prepayments, other
receivables and other assets, trade payables, financial liabilities
included in other payables, deposits received and accruals and
amounts due to related companies approximate to their
carrying amounts largely due to the short term maturities of

these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer. At the end of each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

EREEHEREMREEFEY BEBEKL
BIFIR B RMHE  FEABNMNRIE Kt
ERWHREREMEENSREE EZBARN
BRTARMEMNTIE  CRIREREAFER
B BB B A MBS B R R R SR A P {E A
HEmERS  F2RAAZETANIHEY
R&E -

AEENPHMEABMBEEETE BEEE
SRMIARNFEFENBRIIEF -  MHKRE
BERAMBREER -NERE QA HERE
MBEHMFAIMERTAEBENES - WRER
EERNERBARE - HEAMBAEERN
N HEAE -
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent
wealth management products issued by banks in Mainland
China. The Group has estimated the fair value of these unlisted
investments by using a discounted cash flow valuation model
based on the market interest rates of instruments with similar
terms and risks.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value
As at 31 December 2019 (Audited)

FHIS AR S M E R &
30 June 2020
202096 A30H

18. TRITANATFERATFEER (H)

REBRENRIELETRE - AR B A RTT
THEMER ASBEEERMARSRER
ERE - RGN R AR TEM IS X -
Bt EFELIRENAFE -

RFEER
TRIAPAEEEHTENRAFEAERBR

R FETAENEE
M2019F12 831 B (K EH%)

Fair value measurement using

AFEERAUTIE

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RER BEEARABRE EBEAINAER
5 ME BABE REABE HEt
(B1ER) (F2BH/) (F3ER)
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT ARETRT ARBTT ARBTR

Financial assets at fair EAFEFABERZEN
value through profit or loss TEIEE

— 3,100 — 3,100

During the periods, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and liabilities.

KRR 2REERABFIBREL2ERZ
R EAFEFEER  TEEAXEHEIE
Ao
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19.

20.

EVENTS AFTER THE REPORTING PERIOD

In connection with the listing of the shares of the Company on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), 100,000,000 new ordinary shares with a nominal
value of HK$0.01 each were issued at a price of HK$4.15 per
ordinary share for a total cash consideration of
HK$415,000,000, before deducting underwriting fees,
commissions and related expenses. In addition, 299,999,900
shares were issued by way of capitalisation. Dealing in the
shares of the Company on the Stock Exchange commenced

on 7 July 2020.

On 27 July 2020, the over-allotment option has been fully
exercised and the Company allotted and issued 15,000,000
additional shares at HK$4.15 per share.

There has been an outbreak of COVID-19 around the world.
The management of the Company believe that, based on the
information available as of the date of the condensed
consolidated financial information, the outbreak of COVID-19
would not result in a material disruption to the Group's
business operations or material impact on the financial
position or financial performance of the Group. It is uncertain
when and whether COVID-19 could be contained globally. The
above analysis is made by the management of the Company
based on the currently available information concerning
COVID-19. The management of the Company cannot assure
that the outbreak of COVID-19 will not further escalate or have
a material adverse effect on the Group's results of operations.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 20 August 2020.

19.

20.

BEMEER

HARFRMDNBABHERZHFBR AT ([H
RAr]) EMME + 100,000,0003% &A% EE0.017%
TR ERREEERTRTAR4ISEBTTIA
1T 0 HBIR S RIE A415000,00058 78 © AHBRE
SHE - Ao KA o I + 299,999,900 % A%
MEBEBBRERTRN TUAEIT - XAE RN
2020567 A7 BRI RZFE & o

20207 A27H @ BEERCARE D B EETT(E
AN A Rl3% B f4.157 o B 3 & 3 1715,000,000
PR EE SN o

EERE B 2019BRBEH - A AAEERE
HE ERBEEGRGEVBERBHAISEH
BER o 010BRESRNEBEETSHAEEE
5 & E K Bk B T 18 ok 3 2N 5 1B B A5 AR O sk B
BREBKEAVE - BAIEEZETRIRE M
15 AT A AT B K2 BE S 3B LE 201978 AR SR ST -
ERS T EARREREENBATASERH
2019BARBESRAERMEL - KRR EEE
ERRFE09ERRSRNERTSE—2M
B HAEEKEXEBRNEATHTE -

HAETDHEESSHEER

AEEZDHERFE P HEERER202058 A
00 EARREFSH/MERKETIH -
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